







Accounting 2
Name:
Date:
	

Income Statement

	DL Ltd
Income statement
For the year ended 31st March 2021

	
	$
	$

	Sales
	
	374,500

	Less: Sales return and allowances
	3,500
	

	           Cost of sales
	114,000
	117,500

	Gross profit
	
	257,000

	Operating expenses
	
	

	Administration costs
	4,700
	

	Audit fees
	2,800
	

	Bad debts
	3,200
	

	Depreciation expense
	14,500
	

	Electricity expense
	8,700
	

	Insurance expense
	4,000
	

	Rates expense
	3,500
	

	Rent expense
	9,800
	

	Salaries and wages expense
	37,250
	

	Vehicle expenses
	3,800
	92,250

	Operating income
	
	164750

	Dividend received
	
	13,850

	Interest received
	
	1,650

	Interest expense
	
	16,000

	Earnings before Tax
	
	164,250

	Tax@25%
	
	41,062.50

	Net Income
	
	123,187.50





Statement of Owner’s Equity
	DL Ltd
Statement of Owners’ equity
For the year ended 31st March 2021

	
	Share capital  $
	Retained earnings $

	Balance as at 1st April 2020
	51,350
	81,227

	Issue of share
	37,500
	-

	Profit for the year
	-
	123,187.5

	Dividends paid
	
	(21,650)

	Balance as at 31st march 2021
	88,850
	182,764.5









Balance Sheet
	DL Ltd
Balance Sheet
As of 31st March 2021

	
	$
	$

	Assets
	
	

	Current assets
	
	

	Cash floats
	
	350

	Cash 
	
	136,000

	Accounts receivable
	
	31,250

	Inventory
	
	22,250

	Supplies
	
	5,200

	Total current Assets
	
	195,050

	Non-Current Assets
	
	

	Land
	
	100,000

	Equipment
	120,000
	

	Accumulated depreciation: equipment
	(10,000)
	110,000

	Trucks
	300,000
	

	Accumulated depreciation: trucks
	(51,400)
	248,600

	Total Non-Current Assets
	
	458,600

	Total Assets
	
	653,650

	
	
	

	Liabilities and Shareholder’s Equity
	
	

	Current liabilities
	
	

	Accounts payable
	
	13,664

	Dividends payable
	
	3,6071.50

	Income tax payable
	
	12,300

	Total current liabilities
	
	62,035.50

	
	
	

	Long term debt
	
	320,000

	
	
	

	Shareholders’ Equity
	
	

	Share Capital
	
	88,850

	Retained earnings
	
	182,764.5

	Total shareholders’ Equity
	
	271,614.5

	Total liabilities and shareholder’s Equity
	
	653,650

	
	
	




